Math 105 - Finite Mathematics - J-term 2017
Quiz 4
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Name:

Problem 1. If you deposit $10,000 in a savings account mow, what rate compounded
continuously would be required for you to withdraw $12,500 at the end of 4 years?

$12,500=410,000,7"
125=e "
In .25 = "y
In .25

M= s =0.05579 :53*5’.579%/

o e )
Sy

Problem 2. Guaranty Income Life offered an annuity that pays 6.65% compounded
monthly. If $500 is deposited into this annuity every month, how much is in the ac-
count after 10 years? How much of this is interest? (Formula on back.)




